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IMPORTANT INFORMATION

General

On 18 February 2022, it was announced that Manna & Co Oy (a Finnish private limited liability company with registered office in Helsinki, Finland, reg. no.
26234649) (“Manna & Co”) had acquired in total 4,069,044 shares in The Lexington Company AB (publ), reg. no. 556532-2780 (“Lexington” or the
“Company”), for a consideration of SEK 36.00 per share, corresponding to 68.1 percent of the total shares and votes in Lexington, through which Manna &
Co passed the mandatory public offer threshold of 30 percent of the votes in Lexington. Consequently, on 8 March 2022, Manna & Co announced a public
offer to the shareholders of Lexington to tender all their shares in Lexington to Manna & Co on the conditions set out in this offer document (the “Offer”).

The Offer, and the agreements entered into between Manna & Co and Lexington’s shareholders in relation to the Offer, shall be governed by and
interpreted in accordance with Swedish law. Disputes concerning, or arising in connection with, the Offer shall be settled exclusively by Swedish courts, with
the Stockholm District Court in the first instance.

The Takeover Rules for certain trading platforms issued by the Swedish Corporate Governance Board on 1 January 2021 (the “Takeover Rules”) and the
Swedish Securities Council’s (Sw. Aktiemarknadsndmnden) rulings and statements regarding interpretation and application of the Takeover Rules, and, where
appropriate, the Swedish Securities Council’s rulings and clearance regarding interpretation and application of the Swedish Industry and Commerce Stock
Exchange Committee’s (Sw. Ndringslivets Borskommitté) rules previously applicable to public takeover offers on the stock market, are applicable to the Offer.

Please not that this offer document has not been approved and registered by the Swedish Financial Supervisory Authority (Sw. Finansinspektionen) or any
other regulatory authority. The offer document is available in Swedish and in English. In the event of any discrepancy in content between the Swedish original
version and this English translation, the Swedish original version shall prevail.

The information in the offer document is intended to be accurate, although not complete, only as of the day the offer document was published. It is not
implied that the information has been or will be accurate at any other time. Except as required by the Takeover Rules or applicable law or regulation, Manna
& Co disclaims any obligation or undertaking to publicly announce updates or revisions regarding the offer document. The information in the offer document
is provided solely with respect to the Offer and is not permitted to be used for any other purpose.

The information regarding Lexington on pages 12-40 in the offer document has been reviewed by the board of directors of Lexington. Manna & Co does
not guarantee that the information included herein with respect to Lexington is accurate or complete and does not take any responsibility for such
information being accurate or complete.

The figures reported in the offer document have been rounded as appropriate. This implies that some tables may not sum up correctly. Unless otherwise
stated, all information in the offer document regarding shareholdings in Lexington is based on there being a total of 5,976,666 outstanding shares in
Lexington.

Forward-looking information

Statements in this offer document relating to future status and circumstances, including statements regarding future performance, growth and other
projections as well as benefits of the Offer, are forward-looking statements. These statements may generally, but not always, be identified by the use of
words such as “anticipates”, “expects”, “believes”, or similar expressions. By their nature, forward-looking statements involve risk and uncertainty because
they relate to events and depend on circumstances that will occur in the future. Actual results may differ materially from those expressed or implied by these
forward-looking statements due to many factors, many of which are outside the control of Manna & Co and Lexington. Any such forward-looking statements
speak only as of the date on which they were made and Manna & Co has no obligation (and undertakes no such obligation) to update or revise any of them,

whether as a result of new information, future events or otherwise, except for in accordance with applicable laws and regulations.

Information to shareholders in Lexington outside Sweden and for banks, brokers, dealers, nominees and intermediaries holding shares for persons outside
Sweden

The Offer, pursuant to the terms and conditions presented in this offer document is not being made to persons whose participation in the Offer requires
that additional offer documents are prepared or registration effected or that any other measures are taken in addition to those required under Swedish
law and regulations.

This offer document and any related Offer documentation are not being distributed and must not be mailed or otherwise distributed or sent in or into any
country in which the distribution or offering would require any such additional measures to be taken or would be in conflict with any law or regulation in
such country — any such action will not be permitted or sanctioned by Manna & Co. Any purported acceptance of the Offer resulting directly or indirectly
from a violation of these restrictions may be disregarded.

The Offer is not and will not be made, directly or indirectly, in or into, by use of mail or any other means or instrumentality of interstate or foreign
commerce of, or any facilities of a national securities exchange of Australia, Canada, Hong Kong, Japan, New Zealand, South Africa or the United States. This
includes, but is not limited to facsimile transmission, electronic mail, telex, telephone, the Internet and other forms of electronic transmission. The Offer
cannot be accepted and shares may not be tendered in the Offer by any such use, means, instrumentality or facility of, or from within Australia, Canada,
Hong Kong, Japan, New Zealand, South Africa or the United States or by persons located or resident in Australia, Canada, Hong Kong, Japan, New Zealand,
South Africa or the United States. Accordingly, this offer document and any related Offer documentation are not being and should not be mailed or otherwise
transmitted, distributed, forwarded or sentin or into Australia, Canada, Hong Kong, Japan, New Zealand, South Africa or the United States or to any Australian,
Canadian, Hong Kong, Japanese, New Zealand, South African or U.S. persons or any persons located or resident in Australia, Canada, Hong Kong, Japan, New
Zealand, South Africa or the United States.

Any purported tender of shares in the Offer resulting directly or indirectly from a violation of these restrictions will be invalid and any purported tender
of shares made by a person located in Australia, Canada, Hong Kong, Japan, New Zealand, South Africa or the United States or any agent, fiduciary or other
intermediary acting on a non-discretionary basis for a principal giving instructions from or within Australia, Canada, Hong Kong, Japan, New Zealand, South
Africa or the United States will be invalid and will not be accepted. Each person who holds shares and participates in the Offer will certify to not being an
Australian, Canadian, Hong Kong, Japanese, New Zealand, South African or U.S. person, not being located or participating in the Offer from Australia, Canada,
Hong Kong, Japan, New Zealand, South Africa or the United States and not acting on a non-discretionary basis for a principal that is an Australian, Canadian,
Hong Kong, Japanese, New Zealand, South African or U.S. person, or that is located in or giving order to participate in the Offer from Australia, Canada, Hong
Kong, Japan, New Zealand, South Africa or the United States. Manna & Co will not deliver any consideration relating to the Offer to Australia, Canada, Hong
Kong, Japan, New Zealand, South Africa or the United States.

This offer document is not, and must not be, sent to shareholders with registered addresses in Australia, Canada, Hong Kong, Japan, New Zealand, South
Africa or the United States. Banks, brokers, dealers and other nominees holding shares for persons in Australia, Canada, Hong Kong, Japan, New Zealand,
South Africa or the United States must not forward this offer document or any other document related to the Offer to such persons.

No information in this offer document constitutes an offer to acquire or an encouragement to sell shares in Australia, Canada, Hong Kong, Japan, New
Zealand, South Africa or the United States or any jurisdiction in which such offer or encouragement would be prohibited by applicable laws and regulations.

Regardless the previous, Manna & Co reserves the right to approve that the Offer is accepted by persons not resident in Sweden if Manna & Co, in its own
opinion, assesses that the relevant transaction can be carried out in accordance with applicable laws and regulations.

For purposes of this section, “United States” and “U.S.” refers to the United States of America (its territories and possessions, any state of the United
States and the District of Columbia).
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THE OFFER IN BRIEF

Consideration: SEK 36.00! for each Lexington share
Acceptance period: 9 March — 6 April 2022
Expected settlement date: 12 April 2022

1 Should Lexington, prior to the settlement of the Offer, distribute dividends or in any other way distribute or transfer value
to its shareholders, the consideration in the Offer will be reduced accordingly.
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OFFER TO THE SHAREHOLDERS IN LEXINGTON

Introduction

On 18 February 2022, it was announced that
Manna & Co Oy (a Finnish private limited liability
company with registered office in Helsinki,
Finland, reg. no. 26234649) (“Manna & Co”) had
acquired in total 4,069,044 shares in The
Lexington Company AB (publ), reg. no. 556532-
2780 (“Lexington” or the “Company”), for a
consideration of SEK 36.00 per share,
corresponding to 68.1 percent of the total shares
and votes in Lexington, through which Manna &
Co passed the mandatory public offer threshold
of 30 percent of the votes in Lexington in
accordance with the Takeover Rules for certain
trading platforms issued by the Swedish
Corporate Governance Board on 1 January 2021
(the “Takeover Rules”). Manna & Co has
thereafter acquired additional shares in
Lexington and now holds in total 5,332,077
shares in Lexington, corresponding to 89.2
percent of the total shares and votes in
Lexington. Consequently, on 8 March 2022,
Manna & Co announced a public offer to the
shareholders of Lexington to tender all their
shares in Lexington to Manna & Co on the
conditions set out in this offer document (the
“Offer”). The Lexington shares are listed on
Nasdaq First North Growth Market (“Nasdaq First
North”), under the ticker LEX.

Consideration

Manna & Co offers SEK 36.00? in cash per share
in Lexington which corresponds to the highest
price that Manna & Co has paid for any shares
acquired in Lexington.

Premium
The price in the Offer represents?:

e A premium of 2.3 percent compared to
the closing price for the Lexington share
on Nasdaq First North on 17 February
2022 (the last day of trading prior to the
announcement of Manna & Co’s
acquisitions on 18 February 2022), of SEK
35.20;

2 Should Lexington, prior to the settlement of the Offer,
distribute dividends or in any other way distribute or
transfer value to its shareholders, the consideration in the
Offer will be reduced accordingly.

e a premium of 1.7 percent compared to
the closing price for the Lexington share
on Nasdaq First North on 7 March 2022
(the last day of trading prior to the
announcement of the Offer), of SEK
35.40; and

e a premium of 8.4 percent compared to
the volume-weighted average trading
price for the Lexington share on Nasdaq
First North over the last 30 trading days
which ended on 17 February 2022, of SEK
33.22.

Total value of the Offer

The total value of the Offer, based on the 644,589
shares in Lexington not held by Manna & Co,
amounts to approximately SEK 23.2 million. The
Offer values all shares in Lexington to
approximately SEK 215.2 million.*

Financing of the Offer

The consideration payable in respect of the Offer
is financed in full by Manna & Co’s own cash
resources and credit facilities. Hence, Manna &
Co has sufficient resources to satisfy in full
the consideration payable in the Offer.

Manna & Co’s shareholding in Lexington

Manna & Co owns 5,332,077 shares in Lexington,
corresponding to approximately 89.2 percent of
the total number of shares and votes in
Lexington, and is thus Lexington’s parent
company. Neither Manna & Co nor any of its
closely related parties hold any other financial
instruments that provide a financial exposure to
the shares in Lexington.

On 18 February 2022, Manna & Co announced
that Manna & Co had entered into agreements
with Tommy and Kristina Lindhe (via Kristina
Lindhe & Co Holding AB), Fosielund Holding AB
and Staffan Persson (via SEB Life International) to
acquire in total 4,069,044 shares in Lexington for
a consideration of SEK 36.00 per share. The
aforementioned acquisitions entailed that the

3 Source for Lexington’s share price: Nasdagq First North.
4 Based on 5,976,666 shares in Lexington.
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threshold for mandatory offers as set out in the
Takeover Rules was exceeded.

Following the announcement on 18 February
2022, Manna & Co has acquired an additional
1,263,033 shares in Lexington for a consideration
of not more than SEK 36.00 per share.

Manna & Co may acquire, or take measures to
acquire, shares or other securities in Lexington in
other ways than through the Offer. Information
on such acquisitions or measures will be
announced in accordance with applicable rules.

Certain  closely related party issues,
recommendation and fairness opinion

Due to the share transfers on 18 February 2022,
the Lexington board members Tommy Lindhe
(chairman), Kristina Lindhe and Helén
Richenzhagen have a conflict of interest and may
not participate in the handling of or decisions
regarding the Offer. Lexington has announced in
a press release on 18 February 2022 that the
independent board member Helena Nordman-
Knutson will handle such issues instead.

Helena Nordman-Knutson, as the sole
independent board member in Lexington’s board
of directors, has recommended the Offer for
acceptance by the shareholders in Lexington. The
statement by the independent board member is
included in its entirety on the pages 5-7 in this
offer document.

The circumstance that Manna & Co is the parent
company of Lexington imply that Section IV of the
Takeover Rules is applicable to the Offer,
entailing that the acceptance period for the Offer
shall be at least four weeks and that Lexington’s
board of directors, according to item IV.3 of the
Takeover Rules, is obliged to obtain and make
public a fairness opinion, no later than two weeks
prior to the expiry of the acceptance period,
stating whether the Offer is fair for Lexington’s
shareholders from a financial perspective. The
independent member of the board of directors of
Lexington has obtained a fairness opinion from
BDO AB, according to which the Offer is fair for

Lexington’s shareholders from a financial
perspective, based on and under the conditions
set out in the fairness opinion. The fairness
opinion is included in its entirety on the pages
8-9 in this offer document.

Due Diligence

Manna & Co has, in connection with its
preparations for the Offer and prior to the
acquisitions on 18 February 2022, conducted a
limited confirmatory due diligence review of
Lexington. Lexington has informed Manna & Co
that no information that has not already been
disclosed by Lexington and that could be
considered as inside information has been
provided to Manna & Co during the due diligence
review.

Applicable law and disputes

The Offer, as well as agreements entered into
between Manna & Co and the shareholders in
Lexington as a result of the Offer, shall be
governed and construed in accordance with
substantive Swedish law. Any dispute regarding
the Offer, or which arises in connection
therewith, shall be settled exclusively by Swedish
courts, and the Stockholm District Court (Sw.
Stockholms tingsrdtt) shall be the court of first
instance.

The Takeover Rules and the Swedish Securities
Council’s rulings regarding interpretation and
application of the Takeover Rules, including,
where applicable, the Swedish Securities
Council’s interpretation and application of the
formerly applicable Rules on Public Offers for the
Acquisition of Shares issued by the Swedish
Industry and Commerce Stock Exchange
Committee (Sw. Ndiringslivets B6rskommitté),
are applicable to the Offer.

Advisors

Armatori Corporate Finance Oy is financial
advisor and Cederquist is legal advisor to Manna
& Co in connection with the Offer.
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BACKGROUND AND REASONS FOR THE OFFER

Founded in February 2021, Manna & Co is a brand house based in Finland. Manna & Co brings together the
most beloved, respected, and well-established Finnish fashion and home-textile brands. Currently, the
brands include Finlayson, Vallila, Makia, Reino & Aino, and a 20-percent stake in Sasta. Each company
operates independently and under its own brand name. During the 2021 financial year, Manna & Co
Group’s total consolidated (pro forma) revenue totaled approximately EUR 90 million (approximately SEK
953.4 million) with an EBITDA of approximately EUR 12.6 million (approximately SEK 133.5 million). All
Manna & Co brands are defined by their role in the everyday lives of local consumers. They are all a part of
—or on their way to becoming part of — Finnish cultural heritage. Manna & Co’s mission and core business
is to make ordinary brands extraordinary. Manna & Co aims to be the most attractive, profitable, and
sustainable brand house in Finland.

Founded in 1997, Lexington is headquartered in Stockholm, Sweden. Lexington is a global, premium lifestyle
brand offering home-furnishing and fashion collections. Lexington products are available in over 20 markets
and the company has approximately 700 points of sale, mainly in Europe, the U.S. and Asia. In January—
December 2021, Lexington’s revenue totaled SEK 325.5 million (approximately EUR 30.7 million) with an
EBITDA of SEK 28.2 million (approximately EUR 2.7 million).

Lexington enjoys the same strong position in the hearts and lives of Swedish, Finnish, and many
international consumers as Manna & Co’s current brands do in Finland. This makes Lexington a good fit for
Manna & Co’s portfolio and aligns it with Manna & Co’s goals. The Offer supports the strategy of Manna &
Co by establishing a stronger foothold in the home furnishing and fashion segments. It also sets the stage
for Manna & Co’s international growth in Lexington’s markets. “Working together as one” is a core Manna
& Co value. Its culture is expected to provide a logical and positive trajectory, as well as a great long-term
home for the Lexington brand and the tremendous, systematic work of its founders and owners.

Manna & Co’s plans for Lexington’s future business and general strategy do not currently include any
material changes to the locations of Lexington’s operations, Lexington’s management and employees, or
their terms of employment. Following completion of the Offer, and as part of evaluating how the Company
can be best developed, these issues, among others, will be carefully considered. Manna & Co is convinced
that Lexington is well set to increase its competitiveness and improve its profitability in the coming years
as a private company.

Risto Voutilainen, main shareholder and chairman of the board of directors of Manna & Co, comments:
“The acquisition of Lexington is in line with the strategy of Manna & Co, and Lexington is an excellent fit for
Manna’s portfolio of beloved Nordic brands. We look forward to our shared journey with Lexington and
believe that together we can build something extraordinary.”

Mikko Koponen, CEO of Manna & Co, comments: “Lexington is a brand that has firmly established its place
in the everyday lives of Swedish, Finnish and many international consumers. We are extremely honoured
and excited to have the opportunity to continue building and growing the great company and brand that
Kristina and Tommy Lindhe have created. We have felt warmly welcomed to the Lexington family and
believe that Manna will be a good and committed home for it.”

For further information, please refer to the information in this offer document, which has been prepared by
the board of directors of Manna & Co in relation to the Offer. The description of Lexington on pages 12-40
in this offer document has been reviewed by the independent member of Lexington’s board of directors. The
board of directors of Manna & Co assures that, to the best of their knowledge, the information in this offer
document with regard to Manna & Co corresponds to the actual conditions.

8 March 2022

Manna & Co Oy
The board of directors
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RECOMMENDATION FROM THE INDEPENDENT MEMBER OF THE BOARD OF DIRECTORS OF
LEXINGTON (AVAILABLE IN SWEDISH ONLY)

LEXINGTONEE

Pressmeddelande den 8 mars 2022

Uttalande med anledning av uppképserbjudandet fran Manna & Co

Den oberoende ledamoten i Lexingtons styrelse rekommenderar aktiedigarna att
acceptera erbjudandet fran Manna & Co.

Detta uttalande gérs av den oberoende ledamoten i styrelsen fér The Lexington Company
AB (publ) ("Lexington") i enlighet med punkten 11.19 i Kollegiets for svensk bolagsstyrning
takeover-regler for vissa handelsplattformar ("takeover-reglerna”).

Erbjudandet

Idag den 8 mars 2022 offentliggjorde Manna & Co Oy ("Budgivaren”), som aviserat redan
den 18 februari 2022, ett budplikterbjudande till aktieAgarna i Lexington om 36 kronor
kontant for varje aktie i Lexington ("Erbjudandet”).

Priset i Erbjudandet innebar:

. En premie om 2,3 procent i férhallande till stngningskursen fiér Lexington-aktien pa
Masdaq First North den 17 februari 2022 (vilket var den sista handelsdagen fére
offentliggérandet av Manna & Co:s forvary den 18 februar 2022);

. En premie om 1,7 procent jAmfort med stngningskursen fér Lexington-aktien pa
Masdaq First North den 7 mars 2022 (vilket var den sista handelsdagen fore
Erbjudandets offentligg&rande); och

. En premie om 8,4 procent i forhallande till den volymvagda genomsnittliga
betalkursen for Lexington-aktien pa Masdag First North under de 30 senaste
handelsdagarna som avslutades den 17 februari 2022.

Erbjudandets fullfdljande ar inte féremal for nagra villkor. En erbjudandehandling avseende
Erbjudandet kommer att publiceras idag den 8 mars 2022. Acceptfristen for Erbjudandet
startar den 9 mars 2022 och avslutas den 6 april 2022.

F&r mer information om Erbjudandet, se www . mannagroup.fifsv/.

Den oberoende styrelseledamotens atgarder for att utvdrdera Erbjudandet

Den 27 maj 2021 meddelade styrelsen att den beslutat att gemomftira en dwversyn av olika
strategiska alternativ for Lexington i syfte att skapa basta méjliga varde for akliedgama.
Inom ramen for dversynen har styrelsen mottagit icke-bindande budpropaer fran
intressenter.

| utvarderingen av Erbjudandet har den cberoende styrelseledamoten tagit hansyn till ett
antal faktorer som hon anser vara relevanta. Dessa faktorer inkluderar, men &r inte
begransade till, Lexingtons nuvarande strategiska och finansiella position, radande
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marknadsférhallanden och operationella méjligheter och utmaningar, bolagets férvantade
framtida utveckling och méjligheter och risker relaterat till detta. Vidare har h&nsyn tagits till
virderingsmetoder som normalt anvinds fér att utvirdera offentliga erbjudanden avseende
béirsnoterade bolag, inklusive hur Erbjudandet varderar Lexington i férhallande till jamfirbara
noterade bolag och jAmfrbara transaktioner, budpremier i tidigare offentliga
uppképserbjudanden samt farvantade framtida kassafloden. Inte minst har den oberoende
styrelseledamoten beaktat att Erbjudandet ar resultatet av en konkurrensutsatt process, att
Budgivaren den 18 februari 2022 kGpt sammanlagt cirka 68,1 procent av aktierna i Lexington
fran Lexingtons tre stdrsta icke-institutionella aktiedgare Kristina Lindhe & Co Holding AB,
Fosielund Holding AB och Staffan Persson, for 36 kronor per aktie, samt att Budgivaren
dérefter kdpt ytterligare cirka 21,1 procent av aktierna i Lexington fér higst 36 kr per aktie.

Efter skriftlig begé&ran fran Budgivaren har Budgivaren tillatits att granska begrinsad
information fér bekraftande &ndamal | samband med férberedelserna fér Erbjudandet. Ingen
insiderinformation har I1&mnats i samband med granskningen.

Styrelseledaméterna Tommy Lindhe, Kristina Lindhe och Helén Richenzhagen har, efter
aktiedverlatelserna den 18 februari 2022 varigenom intressekonflikt uppkommit, inte deltagit
och kommer inte att delta i styrelsens handlaggning av eller beslut i fragor som ar relaterade
till Erbjudandet. | stéllet hanterar den aterstaende styrelseledamoten Helena Mordman-
Knutson sadana fragor.

Erbjudandet ska ses i ljuset av Lexingtons pressmeddelande den 27 maj 2021 om att
styrelsen beslutat att genomftra en strategisk éversyn samt av Lexingtons
pressmeddelande om agarforandring den 18 februari 2022. Rudbeck Advisory har anlitats
som finansiell radgivare och Vinge som legal radgivare. Den oberoende styrelseledamoten
har ocksa uppdragit at BDO AB ("BDO") att avge en s.k. faimess opinion avseende
Erbjudandet. Utlatandet fran BDO bilaggs.

Den oberoende styrelseledamotens rekommendation

Mar den cberoende styrelseledamoten varderar den sammanvégda potentialen for bolaget
och stiller den mot vederlaget i Erbjudandet drar hon slutsatsen att aktiedgarma genom
Erbjudandet blir val kompenserade fér bolagets potential, beaktande dven den tid det tar att
genomfdra, och de olika risker som finns att inte fullt ut kunna genomfira, bolagets
affarsplan.

BDO anser i sin faimess opinion att Erbjudandet &r skaligt ur ett finansiellt perspektiv for
aktiedgarna i Lexington.

Den oberoende styrelseledamoten rekommenderar darfér aktiedgarna i Lexington att
acceptera Erbjudandet.

Effekter for Lexington och dess anstillda

Enligt takeover-reglerna ska styrelsen redovisa sin uppfattning om den inverkan som
genomférandet av Erbjudandet kan komma att ha pa Lexington, sérskilt sysselsattning, och
sin uppfattning om Budgivarens strategiska planer fér bolaget och de effekter som dessa
kan forvantas ha pa sysselsattning och pa de platser d&r Lexington bedriver sin verksamhet.
Budgivaren anger féljande i sitt pressmeddelande avseende Erbjudandet:

"Manna & Co:s planer for Lexingtons framtida verksamhet och generella strategi innefattar
for narvarande inga vasentliga férandringar pa de platser dar Lexington bedriver sin
verksamhet eller far Bolagets ledning och anstallda, eller deras anstaliningsvillkor. Under
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perioden efter att Erbjudandet har fullféljits, och som en del i utvarderingen av hur Bolaget
béast utvecklas vidare, kommer dessa fragor, bland andra, att noggrant analyseras. Manna &
Co ar dvertygat om att Lexington &r redo att 6ka konkurrenskraften och férbattra
linsamheten kommande ar som ett onoterat bolag.”

Den oberoende styrelseledamoten utgar fran att Budgivarens beskrivning &r korrekt och har i
relevanta hdnseenden ingen anledning att ha nagon annan uppfattning.

LRy

Detta uttalande av den oberoende styrelseledamoten i Lexingtons styrelse regleras av och
ska tolkas i enlighet med svensk ratt. Tvister i anledning av detta uttalande ska exklusivt
avgdras av svensk domstol.

Stockholm den B mars 2022

Helena Mordman-Knutson

For mer information, vanligen kontakta den oberoende styrelseledamoten Helena Nordman-
Knutson via Lexingtons CFO Charlotte Hiibel.

Telefon:  +46 (0)8 54 55 58 00
Email: charlotte hubel@lexingtoncompany.com

Detta pressmeddelande ldmnades for offentliggdrande klockan 07.45 CET den 8 mars 2022,
Lexingtons aktier ar noterade pa Nasdaq First Morth Growth Market under kortnamnet LEX.

Arctic Securities ar bolagets Certified Adviser, e-mail: certifiedadviser@arctic.com, tel: +46
(0)8 44 68 61 00.

Kort om The Lexington Company AB (publ)

Livsstilsvarumérket Lexington® finns representerat med produkter inom kategorierna Home
och Fashion i éver 20 ldnder runt om i vériden. Framst i Europa, men dven i Asien,
Mordamerika och Australien. The Lexington Company AB driver 26 egna Lexington Concept
Stores i Skandinavien. Vidare finns ett drygt 25-tal Lexington Franchise Stores i bl.a. Kina,
Tyskland & Schweiz. Varumdrket dr ocksa representerat med drygt 100 Lexington Corners
(shop-in-shops) i exklusivare varuhus som tex. Alsterhaus i Tyskland, El Corte Ingles i
Spanien, Peter's of Kensington i Sydney, Stockmann i Finland och llums Bolighus i
Danmark m.fl. Totalt aterfinns Lexingtons produkter hos dver 700 aterférséljare globalt.
Lexingtons egen Online Store levererar produkter till 18 marknader och varumérket finns
ocksa representerat hos manga ledande E-tailers. Huvudkontoret finns i Stockholm dér all
design, produktutveckling, marknadsféring och koncept utvecklas. Lexington har dotterbolag
i sex ldnder och exklusiva partners pa Gvriga marknader, som svarar fér den lokala
férséliningen och marknadsféringen dér.

Koncernen omsatfe 325,5 MSEK ar 2021 och har cirka 125 anstalida.
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FAIRNESS OPINION FROM BDO

Fairness opinion

In relation to the public offer by Manna & Co Oy to acquire all outstanding shares in The Lexington Company AB
(pubd)

To the independent member of the board of directors of The Lexington Company AB (publ)

The independent member of the board of directors of The Lexington Company AB (publ) ("Lexington™ or
"the Company™) has engaged BDOQ Corporate Finance ("BDO™) to, in the capacity of being an independent
expert, issue an opinion on the fairness of the public offer (“Faimess Opinion™) by Manna & Co Oy (“Manna™)
to acquire all outstanding shares in Lexington, from a financial point of view for the shareholders of
Lexington. Manna offers 36 SEK for each (1) share in Lexington (the “Offer™).

BDO has analyzed and considered the following information:
The Offer
Discussions with management of Lexington regarding historical development, current operations and
financial position
+* |nformation regarding selected peers, deemed to be comparable to Lexington
#  Internal historical financial information and other information deemed relevant

+*  (Other information deemed appropriate
Databases

s Refinitiv Eikon

+  MergerMarket

Public information

+* Public information including annual reports, quarterly reports and press releases of Lexington

+* Bid premiums of public offers from Masdag OMX Corporate Actions Stockholm - Public takeover
offers, as well as stock data (www.nasdagomxnordic.com)

It is assumed that the information received is correct and complete and no independent control or
verification has been carried out on the infermation received from Lexington, information from databases,
analysts or public information. BDO does not assume any responsibility for any inaccuracy or incorrectness
in the information received. If it is determined that the information we received was

inaccurate or incomplete, this could mean that our conclusion is incorrect.

Our opinion is based on information provided to us as of the date of our opinion and has been given in the
light of our assignment stated above and it cannot be used for any other purpose. We assume no
responsibility for events occurring after this date, which could affect this opinion and the assumptions that
it is based upon. BDO assumes no responsibility for updating the Fairness Opinion after this date.

Our Fairness Opinion is based on “going concern”, meaning continuing operations “as-is" and no unforeseen
gvents in the relation to the Company or its emvironment. In preparing this Faimess Opinion, established
valuation methods have been used. These analyses have been prepared with the sole purpose for BDO to
conclude to the independent member of the board of directors whether the offer is fair from a financial
point of view for the shareholders of Lexington.

& HFE B00 MSlardalen B, 3 Seedish reghtersd company, & & member of BDD International Limfed, s UK
compiary imed by guarantes, and forms part of the international BDO network of independent memiber
Firms. BDO & the bramd rame for the BOO netvwork and for sach of the B00 Member Firms.
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Our assignment and this Faimess Opimion are solely for the use and benefit of the independent member of
the board of directors in the consideration of the Offer. Qur Fairness Opinion does not cover relative merits
compared to other alternative business opportunities of Lexington or alternative investment opportunities
of the shareholders of Lexington. This Fairmess Opinion does not constitute a recommendation to the
shareholders of Lexington whether to accept the Offer or not.

Based on the analyses, assumptions and subject to the foregoing, we are of the opinion, as of the date
hereof, that the Offer is fair from a financial point of view for the shareholders of Lexington.

In preparing this opinion, BDO has considered the take-over rules of Hasdag Stockholm and BDO assumes an
independent position in the delivery of our services. Our fee for this engagement does not depend on the
size of the consideration, to what extent the Offer is accepted or whether the Offer is completed or not.
This opinign might only be published in its complete form and is solely addressed to the independent member
of the board of directors of Lexington with the sole purpose to serve as foundation in the evaluation of the
Offer. Ho other party can rely on or claim any rights based on this opinion. This statement shall in all
respects be governed by and construed in accordance with Swedish law. Disputes arising from this statement
shall be settled exclusively by Swedish courts.

This statement has been made in a Swedish and an English version. In case of any discrepancies between
the Swedish and the English text, the Swedish text shall prevail.

Stockhelm, 7 March 2020

BDO CORPORATE FINAMCE

& 033 BDO AB, the Seedbl member firm of BOO Imermational. Al rights resersed. BDO Intermations & &
werlidwide metwork of public accounting firms, called BDO Member Firms, serving inbernationsl cliests. Esch
BDO Member Fimm & & independent legal entiy bs s own country. The network B coordinated by BDO Glotal

Coardinstion B.Y. incorporated In the Hetherlands with s office in Brassl
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TERMS AND CONDITIONS

The Offer

The shareholders in Lexington are offered SEK
36.00 in cash per share in Lexington, which
corresponds to the highest price that Manna & Co
has paid for any shares acquired in Lexington.

Should Lexington, prior to the settlement of the
Offer, distribute dividends or in any other way
distribute or transfer value to its shareholders,
the consideration in the Offer will be reduced
accordingly.

No commission will be charged in respect of the
settlement of the shares tendered to Manna & Co
under the Offer.

Conditions for the Offer

There are no conditions for completion of the
Offer.

Acceptance

Shareholders whose shares are directly
registered with Euroclear

Shareholders whose shares are directly
registered with  Euroclear Sweden AB
(“Euroclear”) who wish to accept the Offer must,
during the period from 9 March 2022 up to and
including 6 April 2022, at 3.00 p.m. CET, sign and
submit a duly completed acceptance form to
Avanza Bank AB (publ) (“Avanza Bank”) to the
address that is preprinted on the acceptance
form (in original by mail or scanned copy by e-
mail).

The acceptance form must be submitted or sent
in ample time before the last day of the
acceptance period so that it may be received in
original, or scanned copy by e-mail, by Avanza
Bank no later than 3:00 p.m. CET on 6 April 2022.
The acceptance form in original may also be
delivered to bank offices or to other securities
institutions in Sweden to be forwarded to Avanza
Bank, subject to that this is done well-before the
end of the acceptance period so that the original
acceptance form is received by Avanza Bank no
later than 3:00 p.m. CET on 6 April 2022.

As of 3 January 2018, all legal entities will need a
Legal Entity Identifier code (“LEl-code”) to
participate in a financial market transaction. A
LEl-code must be obtained from an authorized LEI
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issuer and can take some time. Please obtain a
LEl-code in good time to have ready for your
application form. For more information, please
visit www.fi.se.

A pre-printed acceptance form and a self-
addressed envelope are distributed to directly
registered shareholders. The securities account
(Sw. VP-konto) and the current number of shares
held in Lexington will be pre-printed on the
acceptance form. All shareholders should verify
that the pre-printed information on the
acceptance form is correct.

Please note that acceptance forms which are
incomplete or incorrectly completed may be
disregarded. No changes may be made to the text
on the pre-printed acceptance form.
Shareholders who accept the Offer authorises
Avanza Bank to deliver their shares in Lexington
to Manna & Co in accordance with the terms and
conditions of the Offer.

Nominee-registered holdings

Shareholders in Lexington whose holdings are
registered in the name of a nominee, i.e. a bank
or other nominee, will not receive any pre-
printed acceptance form. Applications from such
shareholders must be made in accordance with
instructions received by the nominee.

Pledged holdings

If shares in Lexington to be transferred are
pledged in the Euroclear system, both the
shareholder and the pledgee must sign the
acceptance form and confirm that the pledge will
be terminated should the Offer be completed.
The pledge on the relevant shares in Lexington
must be de-registered in the Euroclear system at
the time of transfer of the shares to Manna & Co.
Those who are registered as pledgees and
guardians will not receive any acceptance form
but will be contacted separately.

Offer document and acceptance form

A pre-printed acceptance form and a self-
addressed envelope are distributed to directly
registered shareholders. The offer document and
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the acceptance form are available at Manna &
Co’s website https://mannagroup.fi/lexington.

Acceptance period and right to extend the Offer

The acceptance period for the Offer runs from
and including 9 March 2022 up to and including 6
April 2021.

Manna & Co reserves the right to extend the
acceptance period for the Offer. A notice of any
such extension will be announced by Manna & Co
by means of a press release in accordance with
applicable rules and regulations.

Any extension of the acceptance period will not
delay payment of consideration to those who
have already accepted the Offer.

Right to withdraw acceptance

Shareholders of Lexington do not have the right
to withdraw their acceptance of the Offer.

Confirmation and transfer of shares in Lexington
to blocked securities accounts

After Avanza Bank has received and registered a
duly completed and signed acceptance form, the
shares in Lexington will be transferred to a new
blocked securities account (Sw. apportkonto)
which has been opened for each shareholder in
Lexington. In connection therewith, Euroclear will
send a notification (“VP-notice”) showing the
number of shares in Lexington that have been
removed from the original securities account and
a VP-notice showing the number of shares in
Lexington that have been entered in the newly
opened blocked securities account.

Settlement

Settlement will be initiated as soon as Manna &
Co announces the outcome of the Offer. If such
announcement takes place around 8 April 2022,
at the latest, settlement is expected to be
initiated around 12 April 2022. Settlement will be
effected by distribution of a transaction note to
those who have accepted the Offer. If the holding
is registered in the name of a nominee,
settlement will be provided for by the nominee in
accordance with their routines.
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The settlement amount will be paid to the yield
account which is connected to the shareholder’s
securities account. If the yield account is
incorrect, if a shareholder does not have a yield
account or if the yield account is a postal giro
account, settlement will be made in accordance
with the instructions on the sent contract note
(Sw. avrdkningsnota). In connection with the
settlement, the shares in Lexington will be
removed from the blocked securities account
which will then be terminated. No VP-notice
evidencing the removal from the blocked
securities account will be sent out.

Note that, even if the shares in Lexington are
pledged, payment will be made to the yield
account which is connected to the shareholder’s
securities account.

Compulsory redemption proceedings and
delisting

As soon as possible after Manna & Co has
acquired shares representing more than 90
percent of the total number of shares in
Lexington, Manna & Co intends to commence
compulsory redemption proceedings under the
Swedish Companies Act (Sw. aktiebolagslagen
(2005:551)) to acquire all remaining shares in
Lexington. In connection therewith, Manna & Co
intends to promote delisting of Lexington’s
shares from Nasdaq First North.

Other information

A shareholder who accepts the Offer will not be
regarded as a customer of Avanza Bank due to
Avanza Bank acting as settlement agent in the
Offer.

Questions concerning the Offer

For more information regarding the Offer visit
Manna & Co’s website
https://mannagroup.fi/lexington. In case of
administrative questions, please contact your
bank in first hand if your shares are nominee
registered, in other situations you are welcome
to contact Avanza Bank at the following
telephone number: +46 (0)8-409 421 85.
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DESCRIPTION OF LEXINGTON
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The information regarding Lexington on pages 12-40 in this offer document is based on Lexington’s annual
report for 2020, the year-end report for the period 1 January — 31 December 2021 and Lexington’s website,
www.lexingtoncompany.com, if not stated otherwise. The information set out in this description of
Lexington, including financial information, has been published by Lexington in Swedish and translated into
English by Manna & Co. In case of any discrepancies with the Swedish language offer document, the Swedish

version shall prevail.

Lexington in brief

Lexington was founded in 1997 and is a Swedish
company that designs, develops and sells
products in home textiles, related products for
kitchen, bedroom, bathroom and wide clothing
collections for women and men. The products are
characterised by high quality in materials and
execution, and a classic design inspired by the
American East Coast in combination with a
Scandinavian design tradition.

Lexington’s product range is today established at
approximately 700 sales points in the Nordic
countries, in the rest of Europe, and in Asia and
Australia. The Company operates in the global
home textile and related product market as well
as in clothing and is active in 20 markets.
Approximately 30 percent of sales is through
digital channels.

In 2021 net sales were SEK 325.5 million and the
average number of employees was 123.

The Lexington shares are listed on Nasdaq First
North under the ticker LEX.

Mission

The Lexington brand stands for quality — in every
fabric, every detail and in every sense.
Lexington’s mission is to develop high quality
products with a long lifespan. Going forward,
Lexington will continue to focus on quality.

Markets

The parent company is headquartered in
Stockholm, where also all global functions are
located. Product  development, design,
marketing, logistics, web shop and other
functions are handled from Stockholm. A 3PL
warehouse in Sweden handles most of the
group’s warehousing and logistics. The
distributors outside of Sweden have their own

local warehouses, but otherwise warehousing
and logistics are managed from the central
warehouse, including all global web sales.

Lexington has different business models for
different countries depending on the market size,
degree of maturity and market potential. The
Company sells through its own subsidiaries and
various partners in 20 markets in Europe, Asia,
North America and Australia. The Company’s own
web store sells to 18 countries. The Swedish
market is Lexington’s single largest market.

Multi-channel strategy

During the past years, Lexington has continuously
refined and developed its multi-channel strategy.
The goal has been to reach the end customer
through different channels depending on what
suits the customer best at a specific moment.
During 2021, Lexington’s customers could shop
Lexington products through i) Lexington’s own
web store, ii) Lexington’s own physical stores, iii)
franchise stores, iv) independent retailers online
(E-tailers), v) marketplaces or digital platforms
managed by different brands/players, and vi)
local, independent retailers in different countries
managed by Lexington’s subsidiaries, distributors
and agents.

The Company continuously works to integrate
the various channels with each other to thereby
strengthen and enhance the customer’s shopping
experience. The web store is available in several
local languages, and logistical improvements
have been made to improve and simplify the
customer’s access to Lexington products. New
delivery options are also offered, including home
delivery. The single largest digital channel is
Lexington’s own web store.
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Sustainability

Sustainability has since the Company’s start in
1997 been a fundamental part of Lexington’s
business concept, with products characterised by
timeless design, high quality and a long lifetime.
The Company does not have any own production
facilities.

In 2015, the UN General Assembly adopted
"Agenda 30"; 17 global goals for environmentally,
socially and economically sustainable
development. Lexington supports all goals as a
whole and strives to achieve those goals that are
relevant to Lexington’s business, some in the
short term, others in the longer term. In 2021, the
Company selected 5 of the 17 goals. These relate
to Sustainable consumption and production (12),
Fight climate change (13), Marine and marine
resources (14), Peaceful and inclusive societies
(16) and Reduced inequality (10).
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Group structure

The Lexington group consist of the parent
company The Lexington Company AB (publ) and
its subsidiaries operating on the different
markets. All sales in Sweden, both to retailers and
in own stores, is conducted through the parent
company as well as sales to other markets where
the group does not have subsidiaries.

Lexington has the following wholly-owned
subsidiaries; Lexington Clothing AB (Stockholm,
Sweden), Lexington France SARL (Noisy Le Roi,
France), Lexington Denmark ApS (Copenhagen,
Denmark), Lexington Norway AS (Oslo, Norway),
Lexington Finland Oy (Helsiniki, Finland),
Lexington Sales Company UK Ltd (Amersham,
UK), The Lexington Clothing Company, Inc
(Delaware, USA) and Lexington Central Europe
GmbH (Offenbach, Germany).
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Financial information regarding Lexington in summary®

The following consolidated financial information regarding the Lexington group has been extracted from
the audited annual reports for the years 2020, 2019 and 2018, and the year-end report for the period 1
January — 31 December 2021, which has been reviewed but not audited in accordance with ISRE 2410 by
Lexington’s auditor.

The consolidated financial statements for the Lexington group and the parent company have been prepared
in accordance with the Annual Accounts Act (Sw. Arsredovisningslagen (1995:1554)) and BFNAR 2012:1
(K3).

Audited annual reports, and the year-end report for the period 1 January — 31 December 2021, for Lexington
are available at Lexington’s website www.lexingtoncompany.com. For complete information of the financial
development of Lexington and its financial position, see the annual reports 2020, 2019 and 2018, and the
year-end report for the period 1 January — 31 December 2021 (available in Swedish only).

Consolidated income statement (SEK thousand)

Jan - Dec
2021 Jan - Dec Jan - Dec Jan - Dec
(reviewed in 2020 2019 2018
accordance with (audited) (audited) (audited)
ISRE 2410)

Net sales 322,791 267,334 260,467 266,981
Other operating income 2,713 5,022 2,904 4,235
Total operating income 325,505 272,356 263,371 271,216
Cost of goods sold -98,662 -87,824 -91,381 -92,211
Other external expenses -116,108 -101,583 -100,979 -99,242
Personnel expenses -81,461 -72,762 -77,743 -75,944
Other operating expenses -1,030 -301 -311 0
Depreciation -4,236 -4,679 -5,877 -6,509
Total operating expenses -301,497 -267,149 -276,291 -273,906
Operating profit/loss 24,008 5,208 -12,920 -2,690
Financial income 25 19 24 28
Financial expenses -605 -398 -357 -550
Profit/loss from financial items -581 -379 -334 -522
Profit/loss after financial items 23,427 4,829 -13,254 -3,212
Taxes on the profit/loss for the period -3,863 23 476 77
Profit/loss for the period 19,565 4,851 -12,778 -3,135
The period’s profit/loss attributable to

The parent company’s shareholders 19,565 4,868 -12,692 -2,869
Minority interests 0 -17 -87 -266

5 The financial information in this section is an inhouse translation carried out by Manna & Co. In case of any discrepancies
with the Swedish language version, the Swedish version shall prevail.
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Consolidated balance sheet (SEK thousand)
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2021-12-31

(reviewed in 2020-12-31 2019-12-31 2018-12-31

accordance (audited) (audited) (audited)

with ISRE 2410)

Intangible assets 5,573 6,752 8,359 10,781
Tangible fixed assets 3,242 3,602 5,320 6,706
Other long-term receivables - 172 172 172
Deferred tax assets - 474 330 350
Total non-current financial assets 642 647 503 523
Total non-current assets 9,457 11,001 14,181 18,011
Inventories 67,435 51,644 54,357 59,119
Trade receivables 18,892 18,647 21,809 24,268
Prepayments to suppliers 3,764 631 3,582 3,993
Other current receivables 1,482 5,021 6,031 7,282
Prepaid expenses and accrued income 7,828 7,779 8,827 8,266
Cash and cash equivalents 53,016 41,363 12,926 14,057
Total current assets 152,418 125,085 107,532 116,984
ASSETS 161,875 136,086 121,713 134,995
Share capital 658 658 658 658
Total restricted equity 658 658 658 658
Other contributed capital 28,243 28,243 28,243 28,243
Other equity including profit for the period 66,594 44,195 43,660 54,007
Total unrestricted equity 94,837 72,437 71,903 82,250
Equity attributable to the parent company's 95,494 73,095 72,559 82,906
shareholders
Minority interests - 1,289 1,313 1,400
Total equity 95,494 74,384 73,872 84,306
Provisions for deferred tax 0 0 1,069 1,740
Overdraft facility 0 0 0 0
Trade payables 34,405 34,640 30,425 28,774
Other current liabilities 18,193 17,996 9,208 12,467
Accrued expenses and deferred income 13,782 9,065 7,140 7,707
Total current liabilities 66,381 61,701 46,772 48,948
EQUITY AND LIABILITIES 161,875 136,086 121,713 134,995
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The group’s key figures and data per share (SEK thousand)

Jan - Dec
2021 Jan - Dec Jan - Dec Jan - Dec
(reviewed in 2020 2019 2018
accordance with (audited) (audited) (audited)
ISRE 2410)
Total operating income 325,505 272,356 263,371 271,216
Gross profit 226,843 184,532 171,990 179,004
EBITDA 28,244 9,887 -7,043 3,819
Operating profit (EBIT) 24,008 5,208 -12,920 -2,690
Profit for the period 19,565 4,851 -12,778 -3,135
Balance sheet total 161,875 136,086 121,713 134,995
Equity 95,494 74,384 73,872 84,306
Revenue growth 19.5% 3.4% -2.9% -0.7%
Gross margin 69.7% 67.8% 65.3% 66.0%
EBITDA margin 8.7% 3.6% -2.7% 1.4%
EBIT margin 7.4% 1.9% -4.9% -1.0%
Profit margin 6.0% 1.8% -4.9% -1.2%
Return on equity 23.0% 6.5% -17.3% -3.4%
Return on capital employed 28.3% 7.1% -17.5% -3.2%
Solidity 59.0% 54.7% 60.7% 62.5%
Debt / equity ratio, x 0.00 0.00 0.00 0.00
Net interest-bearing debt -53,016 -41,363 -12,926 -14,057
Cash and cash equivalents 53,016 41,363 12,926 14,057
Earnings per share after dilution, SEK 3.27 0.81 -2.12 -0.48
Equity per share after dilution, SEK 14.21 12.45 12.36 14.11
Number of shares after dilution 5,976,666 5,976,666 5,976,666 5,976,666
Dividend per share, SEK n/a n/a n/a n/a
Average number of employees 123 118 135 132
Definitions
Key figures Definition
Revenue growth Change in total operating income in relation to the corresponding period last year
Gross margin Gross profit as a percentage of total operating income
EBITDA margin Operating profit before depreciation as a percentage of total operating income
EBIT margin Operating profit as a percentage of total operating income
Profit margin Profit/loss after tax as a percentage of total operating income
Return on equity Profit/loss after tax as a percentage of average equity
Return on capital employed Profit/loss before tax plus interest expenses as a percentage of average capital employed, where capital
employed is calculated as balance sheet total less non-interest-bearing liabilities including deferred tax liabilities
Solidity Equity as a percentage of balance sheet total
Debt / equity ratio Interest-bearing liabilities divided by equity
Net interest-bearing debt Interest-bearing liabilities less cash and cash equivalents
Earnings per share Profit/loss after tax divided by the average number of shares
Equity per share Equity divided by the number of outstanding shares
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Share capital and ownership structure
The share

The shares in Lexington are listed on First North
Stockholm. The share is traded under the ticker
LEX and the ISIN code is SE0006510640.

Share capital

Lexington’s share capital, as of the date of this
offer document, amounts to SEK 657,433.26
divided into 5,976,666 shares. The shares have a
quota value of SEK 0.11. Each share entitles the
holder to one vote at general meetings and all
shares carry equal rights to Lexington’s assets
and dividends.

There are no provisions in Lexington’s articles of
association or applicable law that restrict the
right to transfer the Company’s shares.

Lexington’s largest shareholders

On 28 February 2022, Lexington had 1,101
shareholders. The ten largest shareholders as per
28 February 2022, are set out in the table below.

Shareholder Number Shares

of shares and votes

(%)

Manna & Co Oy* 5,332,077 89.2%
Forsakringsaktie- 86,432 1.4%
bolaget, Avanza
Pension
Per Gunnar Sidén 60,000 1.0%
Bjorn Peters 43,333 0.7%
Zirkona Aktiebolag 34,683 0.6%
Tobias Hultén 26,000 0.4%
Daniel Rosfors 24,533 0.4%
Alandsbanken ABP 22,033 0.4%
(Finland), Svensk filial
Carl-Johan Rénn 18,251 0.3%
Holding AB
Nordnet 17,175 0.3%
Pensionsforsakring
AB

Source: Euroclear Sweden AB

* Nominee registered holding with Nordea Bank ABP, Nordea
Bank AB (publ)

Dividend policy and financial targets

Lexington's goal is to create shareholder value
through an increase in the value of the share and
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through dividends. The majority of the reported
result shall be reinvested in the business to
enable a continued stable growth rate and
development and thereby the maintenance of a
stable financial position. However, Lexington’s
ambition is to be a company that pays dividend to
its shareholders.

The Company’s financial targets are to i) reach an
average annual growth during a business cycle of
at least 10 percent, ii) achieve a profit at EBITDA
level amounting to at least 10 percent of the
operating income, and iii) maintain an equity
ratio of no less than 40 percent, measured as an
average during the financial year.

Holding of own shares

As of the date of this offer document, Lexington
does not hold any own shares.

Shareholders’ agreements

The board of directors of Lexington is not aware
of any shareholders’ agreements or other
agreements between major shareholders in
Lexington or between major shareholders and
Manna & Co or Lexington, except for the share
purchase agreements entered into on 18
February 2022, which entitle the sellers to a
compensation if Manna & Co were to acquire
shares in Lexington within six months at a price
higher than SEK 36.00.

Transactions with closely related parties

Lexington’s year-end report for the period
January — December 2021 states that no
significant transactions with related parties were
carried out during the period.

Authorisations

The board of directors of Lexington has not been
authorised to issue, acquire or transfer shares,
convertibles or warrants in the Company.

Share based incentive programs

Lexington has no outstanding share-based
incentive programs.
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Lexington’s board of directors, management team and auditor®

BOARD OF DIRECTORS

Tommy Lindhe, chairman of the board and COO
Born 1953. Chairman of the board of Lexington
since 1997 and COO since 2003.

Tommy Lindhe is employed by Lexington and a
member of its management. Tommy Lindhe is a
member of the board of directors of Frank
Dandy AB and partner (50 percent) in Kristina
Lindhe & Co Holding AB.

Shareholding: 0 shares.

Kristina Lindhe, member of the board and CEO
Born 1958. Member of the board of Lexington
and CEO since 1997.

Kristina Lindhe is employed by Lexington and a
member of its management. Kristina Lindhe is a
member of the board of directors of Bemz AB
and partner (50 percent) in Kristina Lindhe & Co
Holding AB.

Shareholding: 0 shares.

Helena Nordman-Knutson, member of the
board

Born 1964. Member of the board of Lexington
since 2018.

Helena Nordman-Knutson is Senior Advisor at
Safir Communication. She is a member of the
board of directors of Excel Composites (Fl),
Nidoco AB and Alimak Group where she is
chairman of the audit committee. She is also a
member of the Royal Swedish Academy of
Sciences’ investment committee.

Shareholding: 0 shares.
Helén Richenzhagen, member of the board

Born 1975. Member of the board of Lexington
since 2020.

Helén Richenzhagen is Global Sales Director and
member of the management at Tepe
Munhygienprodukter AB. She is also a member of
the board of directors of Hovding Sverige AB,
Tepe DACH GmbH, TePe Nordic AB and Invent
Medic Sweden AB.

Shareholding: 0 shares.

CEO AND MANAGEMENT

Kristina Lindhe, CEO and member of the board

See further under “Board of Directors”.

Tommy Lindhe, COO and chairman of the board
See further under “Board of Directors”.

Charlotte Hiibel, CFO
Born 1987. CFO since August 2021.

Previous experience from various positions
within finance and controlling from companies
such as Babyshop Group, ICA Gruppen and EY.

Shareholding: 0 shares.

AUDITORS

Grant Thornton Sweden AB is the auditor of
Lexington and Serhat Eliacik serves as
the auditor-in-charge. Serhat Eliacik is an
authorised public accountant and member of FAR
(professional institute for authorised
accountants).

OTHER INFORMATION

There are no provisions in Lexington’s articles of
association regarding appointment and removal
of board members or amendments of the articles
of association.

6 All information about shares held are per 28 February 2022 and includes shares held by closely related parties.
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Lexington’s articles of association

& 1 Company Name

The name of the Company is The Lexington Company AB
(publ).

§ 2 Registered office

The Board of Directors shall have its registered office in
Stockholm.

§ 3 Business

The object of the Company’s business shall be to carry on
retail trade business regarding textiles, clothing, bedroom
and bathroom articles and to pursue other business
related thereto.

§ 4 Share capital

The share capital shall amount to no less than SEK
500,000 and no more than SEK 2,000,000.

§ 5 Number of shares

The number of shares shall be no less than 4,640,000 and
no more than one 18,560,000.

§ 6 Board of Directors

The Board of Directors shall consist of four up to eight
directors with not more than three deputies.

§ 7 Auditors

For review of the company’s annual report and financials
and the Board of Directors’ and the CEO’s management,
one to two auditors, with not more than two deputies, or
one registered public accounting firm, shall be appointed.

§ 8 Notice

Notice to attend a shareholders’ meeting shall be
published in the Official Swedish Gazette (Sw. Post och
Inrikes tidningar) and at the Company’s website. The fact
that notice to attend a shareholders’ meeting has been
announced shall be published in Svenska Dagbladet or
Dagens Industri.

Notice of the annual general meeting and notice to
extraordinary general meeting, where a matter of
amendments to the articles of association will be
considered, shall be issued no earlier than six weeks and
no later than four weeks before the meeting. Notice of
another extraordinary general meeting shall be issued no
earlier than six weeks and no later than two weeks before
the meeting.

§ 9 The right of a shareholder to take part in a general
meeting

A shareholder who wants to take part in the negotiations
at a general meeting shall, on the one hand be listed in a

19

print-out or any other description of the share register in
whole regarding the circumstances five weekdays prior to
the general meeting, on the other hand, notify the
Company at the latest on the day that is set forth in the
notice convening the general meeting. The last
mentioned day shall not be a Sunday, other public
holiday, Saturday, Midsummer Eve, Christmas Eve or New
Year's Eve and shall not occur earlier than on the fifth
weekday before the general meeting.

§ 10 Annual General Meeting

The following matters shall be addressed in the course of
the annual general meeting:

1. Opening of the meeting and election of a chairman to
preside at the meeting.

2. Preparation and approval of a voting list.
3. Election of one or two persons to check the minutes.

4. Examination of whether the general meeting has been
properly convened.

5. Approval of the agenda.

6. Presentation of the annual report and the auditor’s
report and, whenever applicable, the consolidated
accounts and the group auditor’s report.

7. Resolutions with respect to

a) adoption of the Company’s profit and loss account
and balance sheet and, whenever applicable, the
consolidated profit and loss account and the
consolidated balance sheet.

b) appropriation of the Company’s profit or loss
according to the balance sheet adopted.

c) discharge of the directors of the Board of Directors
and the CEO from their liability.

8. Determination of fees for the Board of Directors and of
the auditor.

9. Election of the Board of Directors and auditor and any
deputy auditor or registered public accounting firm.

10. Any other matter which the general meeting is obliged
to address under the Swedish Companies Act or under the
articles of association.

§ 11 Financial year
The financial year of the Company is 0101 — 1231.
§ 12 Record day provision

The shareholder or nominee who on the record date is
registered in the share register and in a central securities
depository register pursuant to Chapter 4 of the Financial
Instruments Accounts Act (1998:1479) or any person who
is registered in a central securities depository account
pursuant to Chapter 4, Section 18 paragraph 6-8 of the
mentioned Act, shall be deemed to be authorised to
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exercise the rights set out in Chapter 4, Section 39 of the
Swedish Companies Act (2005:551).
Adopted at the Extraordinary General Meeting held on
11 November 2014.
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Lexington’s year-end report for 2021 (available in Swedish only)

For the period 1 January — 31 December 2021

BOKSLUTSKOMMUNIKE
JANUARI - DECEMBER 2021

THE LEXINGTON
COMPANY AB

(PUBL)
556332-2780
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REKORDAR FOR LEXINGTON EFTER
STARK'T SISTA KVARTAL

KVARTALET I KORHET
* Neuofirsiljningen 6kade med 12% jimfort med samma kvartal foregiende dr
* Bide Home och Fashion, liksom alla frdljningskanaler, visade tillvaxt

% EBITDA &kade «ll 11,2 (9,1) MSEK

OKTOBER - DECEMBER 2021 JANUARI - DECEMBER 2021

Totala rorelscinezkter uppgick uill 325.5 (272.4) MSEK
Bruttomarginalen uppgick till 69,7 (67,8) %
EBITDA uppgick till 28,2 (9,9) MSEX
EBITDA-marginalen uppgick till 8,7 (3,6) %

Periodens resultar uppgick till 19,6 (4,9) MSEK
Resultat per aktic fére och efter utspidning, uppgick till Resultat per aktie fore och efter utspadning, uppgick till
1,42 (1,62) SEK 3,27 (0,81) SEK

* Totala rérelseintikter u:;pgick eill 92,2 (82,3) MSEK
% Brustomarginalen uppgick till 71,8 (70.9) %

% EBITDA uppgick 1ll 11,2 (9,1) MSEK
*
*
*

EBITDA-marginalen uppgick till 12,2 (11,0) %
Kvartalets resultat uppgick «ill 8,5 (9,6) MSEX

LR S I 2 2B 2

% Styrelsen har beslutat ate foresld att ingen utdelning limnas
for rikenskapsiret 2021

Nyckeltal Q4 2021 Q< 2020 2021 2020
Totala ricelseintikter 92 180 82288 325505 272 356
Bruttormarginal 71,8% 70,9% 69,7% 67,8%
EBITDA 11233 9 061 28 244 9 887
EBITDA-marginal 12,2% 11,09 8, 7% 3,6%
Rérelseresultar (EBIT) 10 157 8038 24008 5208
EBIT-marginal 11,0% 9,8% 7.4% 1,9%
Resultat fore skatt 9223 7819 23427 4829
Periodens resultat 8 475 959 19 565 4851
Resultat per aktie, SEX, fore och efter utspadning 1,42 1,62 3,27 0,81

a9
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VD HAR ORDET

Jag i werklipen stolt Gver am kunna presentera flirde kvartalet och
heldrer 2021, Dt blev ett rekorddr fir Lexington bide vad paller
forsiljning och resultas.

Forsiljninpen Skade med 12% i kvartalet jimfbet med foregiende
ir. AfErsomdet Home dkade med 15%. sa.'rnl:idig'l. soim Fashion
viixee e 8%, Ackurrulerat e dret blew totala intikeerna drygr 325
{272) MSEK, en Skning med hela 20% jamfore med 2020, Savl
epra butiker, online-handel som wraditionel handel Gkade fanglj-
ningen bide i kvamale: och ackumulerat. Sameidigr Skade EBITTMA
el 11,2 (9,1) MSEK i kvartalet och will 28,2 (9,9 MSEK ackumu-

bexat. en ny rebeordmiva

Under sista kvartalet 2020 var fysiska busiker och dterforsiljare pd-
verkade av nestriktiones, nedstingningar och rekommendationer
som pjorde art julhandeln blev begrinmd och istllet flytrades il
anline-kanalerna, som hade eit valdigt starks kvartal. | dr sdg i ase
julhandeln var illbaka i de fpsidea butikerna igen, samtidipe som vi
lyckades Gka forsiljningen i vira online-kanaler. et visar dterigen
styrkan i varumdrket ach vir omnikanalsmacepi.

Vira epna butiker utvecklades sarks i kvartaler och Gkade fomalj-
ningen med 12%, trots Gme batiker ;F.r.n.{'ﬁ-n: med forra dret. Ackn-
mulerat 8 egna butikernas fargljning upp 11% och i j@mfarban
butiker med 14%. Givet alla beprinsningar som filjt av pandemin
under dret 3r det en mycket stark wiveckling. Vi marker hur vikiig
amnikanalstrategin fr for att driva trafik mellan online och fzisk
handel och vice versa, och darmed pe kunden tillflle ate handla
Lexington dar det passar bist.

Det miirkees dven i forsiljningen till traditionella deerfardljare as
v fick en annan julhandd i ir. Fansdljningen Gkade § kvarale med
28%, mch ackumulerat Gkade I'Eu':iljningcn med 20%. Alle fler
Ender i Europa Gppnade upp efter pandemin och vi noterade en
Gkande Frdljning pd minga madmader.

Var mrategiska inriktning med foloos pd att byppa ut vies alika cali-
nekanaler fortsdister. Den epna webbutiken karade samma higa nivd
som under det starka sista kvartalet fGrra dret och wixee med 39%
ackumuolerst. Home dkade i kvartalet, men v l:appad.c en del pﬂ' Fa-
shion. Ackumulerat Skade Home med 4 1% och Fashion med 34%.
Ma:hu..dsplau:rna var upp 23% i kvamalet och 83% pﬂ' heliret.
]:Er:iljning-:n till E-tazilers i olika linder Skade med 5% i kvarmalet
och 26% acknmulerat. Under 2021 upppick findljningen penom
vira olika onlindanaler till 31 (27} % av to@la omsSttningen, 40%
av totala ﬁi-rsi]jningcnund:r dret kom fran epna huriker, d:r}gl: F00
frin online-handeln och k.m.p-pL 3% frin traditionel]l handel.

Vi har 8kat vir marknadsatsning med nistan 30% och haft exera
fokas pi vammirket online och i olika sociala mediern, samt varit
miycket aktiv i olika digitala kanaler. Aktivitetsnivin on- och off-
line har varit hiig under hda dret och den wtbkade satsningen pd
influencer-samarkseten har pett positiva resultat.

Vim kolldktioner inom bide Home och Fashion har varic efterfri-
gade av kanderna under dret. Vi hade odksd et mer vl fyllt lager i
droch fick inte brist pd vasor som Srer innan. Tack vare en vl fung-
erande logistikkedja, stor del av produktionen i Europa ach lojala
lewerantdcer har vi kunnat i hem det mesta av vim varuleveranser

i tid.

Dien kraftipa férgliningsSkningen penom egna kanaler i kombina-
tion med ny kollektionsstratepi, gynnammare valutor och en del

leverantémbyren frsidete den redan tdigare hga bruttomargina-
len bide i kvartales 71,8 (70,9 % och ackumuolemt 69,7 (67.8) %.

JamfGee med motsvarande kvartal Fregdende dr har i Gkade kest-
nader fr frakeer, l:gcr ach p-crm:l frimss bersende Fni den dkade
forsaljningen anline, men odksd beroende pd full bermanning i basi-
kerna i dr och inga Coronasttd fir personal eller hyror.

Tack vare den higre fesiljringen, den fcbittrade brastomarginalen
och bra styrning av kostnaderna fick vi ett kraftipe focb3ttrat resultas.

/i nidde en EBITDIA nivd i knarler pd 12,2 (11,00 %, och adku-
muderat Fi 8.7 13,6) % Romclsereultatet e skait uppgi-:k for dret
till 23,4 (4,8) MSEEK, en resubtatmarginal p3 7,2 (1,8) %.

Pandernin ser nu ut ase g3 moe siee dut. Troes st 2021 pévedats
negativt av restriktiomer ach nud_'.ﬁngningar i minga lEnder, har vi
presterat ext vildipt starkt wifall bide vad giller forsiljning odh resl-

tat. Vi ser nu fram emot ett nytt dr med nya miéjligheter.

Welcome to our word. Welocome to our dream.,

Knstina Lindhe, Verkriallands direkicr
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VASENTLIGA HANDELSER UNDER OCH
EFTER KVARTALET

VASENTLICA HANDELSER UNDER KVARTALET VASENTLICA HANDELSER EFTER KVARTALET

* Nya pandemirestriktioner inférdes i flera linder under * Pandemirestriktionerna som inforts i olika lander under
slutet av kvartalet strax fare jul som ett resultat av den nya 2021 hivs nu i lnd efter land, vilket vintas medféra positiva
omikron-varianten. Restriktionerna bidrog till minskad effekter vad giller bestksantalet i képcentrum och butiker
trafik i flera kbpcentrum under sista veckorna av kvartalet. frambver.

* Sisongskollektionerna for viren har levererats ut under
januari enlige tidtabell. Tack vare en stark och vilstrukturerad

logistikkedja och en stor del av produktionen i Europa, har vi

mindre forseningar 3n befarat.
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KONCERNENS UTVECKLING

INTAKTER

OKTOBER - DECEMBER 2021

Farsiljningen ckade med 12% i kvaralet. Afiromde Home
kade med 15%, samtidigt som Fashion vixte med 3%. | kvaralet
stod Home for 75% av totala 'Faw:i]jn.i.ng:n och Fashion for 25%.

Under sista kvartalet 2020 var fysiska butiker och dterférdljare
paverkade av restriktioner och nedstingningar som gjorde
att julhandeln blev begrinsad och issllet fyttades rill online-
kanalerna. | dr var juﬂunddn tillbaks i de ﬁ:uh. butikerna igen,
smiidigt som forsdljningen i epna onlinckanaler Glkade.

Epmna batiker wtvecklades sarks i kvartaler och Gkade frsiljningen
med 12%, trots fEree butiker j@mitir: med forma dret. | Sveripe
dkade :I'Er:ﬂjning!u med 17% ach i.Nm'gz med B

Det miskses Sven i frsdljningen wll wraditionells dterfraljare am
vi fack en annan julhandel § ir. Forsiliningen Skade i kvarale:
med 28%, och ackumulent ckade Gedljningen med 20%%, Allifler
Ender | Europa Sppnade upp efter pandemin och vi noterade en
dkande frsljning pd minga marknader.

Den egra webbutiken hamnade strax under forsiljningsnivin frin
det starka sista kvartalet frra dret. Marknadsplatserna var upp
23% i kvartalet och fondljningen wll E-tailers i olika linder Skade
med 5%.

JANUARI - DECEMEER 2021
Ackumulerat for dret blev totala intikterna drygt 325 (272}
MSEK, en Gkning med 20% jimfart med 2020.

[Dren egna webbutiken fortsatte utvecklas positive och vaxte med
38%. AffSreomrddet Home dkade med 41% odh Fashion med
34%. Stbrsta linderna var Sr:ri.g\c. Nu:rg.\c och T:.l'!H.I.I:Id. Lan-
serinpen av Lexinpton pd olika Marketplaces i Evropa har va-
rit qugiug:ril: under dret. Kanalen vixte snabbt, framfbralls i
Tyskland d3r vi satsar pd flera nya Marketplaces under 2022 och
framie. Marketplaces var upp 83% under iret och fGrsljningen
till E-tailers i olika lEnder 6kade med 26% under drer. Online-
kanalernas andel av totala forsaljningen wppgick till 31 (27) %.

Eg:rl.i. butikernas 'I"Erﬁljning var upp 11%, odh i ji.mﬁu'baﬁ. bu-
tiker upp 14%. | Sveripe Gkade forsdljningen med 17% och i
ngz med G%. [ :h'nrgz var Oxlobuatikerna (4 z}&zn] :tingﬂ:
under perieden februasi 6l maj 2021, vilket piveckade helirs-
tillvixten nepativt i Nosge.

Forsljningen till traditionella dterforsaljare okade med 20%

under dret.

Under 202] kom 63% av bolagets totala frsiljning frin Home,
ach 35% frin Fachion.

Knappe 40% av totala forsiljningen under 2021 kom frin egna
buriker, dr}-gt 30% frin onlinchandeln och kn:.]:!l:ll: 30% frin
traditionell handel.
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RESULTAT

OKTOBER - DECEMBER 2021

Under kvartaler okade bruttomarginalen till 71,8 (70,9) 9%. En
okad forsiljning av Home-produkter, ny sortimentsstrategi inom
Fashion och byte av en del leverantarer bidrar till marginalfor-

bictringen.

EBITDA uppgick till 11,2 (9,1) MSEK, motsvarande en EBIT-
l)A-mzrginA] om 12,2(11,0) procent. Ft'mcgi:ndc arerholls 0,3
MSEK i hyressubventioner same 0,5 MSEK i statliga st6d och
subventioner relaterade till Covid-19. Inga hyressubventioner el-
ler statliga stéd och subventioner har erhillits under innevarande
kvartal. Rensat for stéd och subventioner forbittrades EBITDA
med 3,0 MSEK frin foregiende ir.

Kvartalets resultat efter skart uppgick till 8,5 (9.6) MSEK.

JANUARI - DECEMBER 2021

Under pcriod(n uppgidr. bruttomarginalen ull 69,7 (67.8)
procent, en forbistring med 1,9 procentenheter jimfor med
samma period foregiende ir. Mer fordelaktiga valutor, 8kad
forsiljning av Home-produkter, ny sortimentsstrategi inom Fa-
shion samt byte av en del leverantarer bidrar till den forstirkea

bruttomarginalen.

EBITDA uppgick till 28,2 (9,9) MSEK, motsvarande en EBIT-
DA-marginal om 8,7 (3,6) %, vilket 3r en fSrbitering med

18,4 MSEKX jimfort med foregiende ir. Under perioden 2020
erhalls toeale 2,8 MSEK i olika stadiga stéd och subventioner,
dirtill 2,3 MSEK i hyressubventioner samt 0,6 MSEK i reduce-
rade arbetsgivaravgifter. Under innevarande period erhalls 0,7
MSEK i hyrcs.suhvcmioncr och 0,4 MSEX i permitteringsstid.
Rensat for stod och subventioner forbittrades EBITDA med
23,0 MSEK.

Periodens resultat efter skate uppgid: till 19,6 (4,9) MSEK.

Farutom tidigare nimnda faktorer finns ytrerligare nigra
forklaringar till den starka resultasutvecklingen jamfort med
tidigare perioder;

* Inga underskott frin dotterbolagen som tynger resuleatet
*  Stingr et anml olonsamma butiker och omforhandlat

villkoren pd andra
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KASSAFLODE, INVESTERINGAR
OCH FINANSIELL STALLNING

OKTOBER - DECEMBER 2021

Kassaflodet frin den lép:ndc verksambezen upg:gid; ull 19,8 (22,1)
MSEK. Rorelseresultatet, som ir h&g.’c in IBrcgicndc dr, paverkar
kassafladet positive. Okningen av varulagret for att sikra god
varutillging infor drsdutet och viren 3r orsaken till det minskade
kasaflodet frin den l6pande verksamheten. Under kvartalet har
0,7 MSEK av det anstind for moms och skatt som erhalls 2020
aterbetalats. Frin investeringsverksamheren uppgick kassafloder till
-0,3 (-0.5) MSEK. Det totala kassaflédet for kvartalet uppgick
ull 19,4 MSEK, jimfart med 21,6 MSEK under samma period
foregiende dr. Likvida medel vid kvartalets shat uppgick till 53,0
{41,4) MSEK, exklusive oum)'uiad chcckrikning_xk:cdil om 15,0
MSEK.

JANUARI - DECEMBER 2021

Kassafloder frin den I6pande verksamhbeten uppgick under perio-
den 6l 14,3 (31,5) MSEK. Det ir framfor allt 6kade investering-
ar i varulagrer for att sakra pod varutillging som har piverkar kas-
saflodet negative. Under aret har 3ven 2,3 MSEK av det anstind
for moms och skatt som erhalls 2020 dterbetalats. Kvarvarande
skuld vid periodens utging uppgick till 3,3 MSEK, vilken ska
vara aterbetald senast april 2022. Frin investeringsverksamheten
upg:gi\:k kassafladet till -3,5 (-1,6) MSEK. Okningcn forklaras
dels av forvirvet av den utestiende minoritetsposten i det tyska

dotterbolaget, dels av 6kade investeringar i immateriella dill-

mst utveckling av den egna webbshopen. Der totala
kassafloder for perioden uppgick till 10,8 MSEK, jimfort med
29,9 MSEK under samma period foregiende ir. Likvida medel
vid arets slut uppgick till 53,0 (41,4) MSEK, exklusive outnyttjad
chcckrﬁik:xingsk:cdit om 15,0 MSEX.
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VERKSAMHETEN

KONCERNSTRUKTUR
The Lexington Company AB (publ) 3r moderbolag i koncernen,

som darutéver bestdr av dta dotterbolag, varav tvi vilande. De
aktiva dowerbolagen i Norge, Danmark, Storbritannien, Tysk-
land, Finland och USA ansvarar for Brs'ﬂjning och marknadsfo-

ring av Lexingtons produkter pd respektive marknad.

MODERBOLACET

Moderbolaget, The Lexington Company AB (publ), 3r det stérsa
operativa bolaget inom koncernen. All forsiljning i Sverige, bide
till dterférsiljare och i egna butiker, sker genom moderbolaget
liksom forsiljning till Gvriga marknader dir koncernen inte har
dotterbolag etablerade. Moderbalaget bedriver Zven koncernin-
tern farsiljning, di samtliga dotterbolag gor inkdp av varor via
moderbolaget. Under det tredje kvartaler 2021 var medelantaler
anstillda i moderbolaget 79 (85), beriknat som heltidsansezlida.
Under heliret 2021 uppgick medelantalet anseallda till totale
77 (80). Minskningen av antalet anstilldz beror i huvadsak pa
firre antal butiker i ir jimfort med foregiende ir. Totala rorel-
seintzkter uppgick wll 80,7 (70,2) MSEK under det tredje kvar-
taler. Towala rérelseintzkter for heliret 2021 uppgick till 2584
(214,5) MSEK. EBITDA uppgick under kvartaler cill 14,9
(11,7) MSEK. EBITDA under helires 2021 uppgick «ill 10,2
{-0.4) MSEK_ I moderbolaget fanns vid rapportperiodens utging
23,4 (27.2) MSEK i likvida medel och 15,0 MSEK i outnyttjad
checkrikningskredit.

MEDARBETARE

Lexington hade under fjarde kvaralet ett medelantal anstillda
pa toealt 127 (123) medarbetare (beriknat som heltidsanstillda),
varav 107 (1{04) kvinnor och 20 (19) min. Under helaret 2021
uppgick medelantalet anstillda till totalt 123 (118), varav 103
(101) kvinnor och 20 (17) man. Huvuddelen av personalen 3r
verksam i Norden. Okningen av antalet anstalida bide i kvartaler
och under heliret beror i huvudsak pi act butiker som under
foregiende ar var hele eller delvis stingda pi grund av Covid 19
har haft Gppet i stérre usstrickning i dr.

FINANSIELLA MAL

* Att under en konjunkturcykel ni en genomsnicdig arlig
tillvixt om minst 10 procent.

* Att nd en vinst pd EBITDA-nivi uppgiende till minst 10
procent av rarelsens intikter,

* Bibehillz en soliditet som inte understiger 40 procent, miitt

som et genomsnitt under rikenskapsiret.
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FINANSIELL KALENDER OCH
REDOVISNINGSPRINCIPER

REDOVISNINCSPRINCIPER

Koncernredovisningen har upprattats i enlighet med drsredovis-
ningshgcn (1994:554) och BENAR 2012:1 (K3). Koncernen
bestdr av moderbolagen, The Lexington Company AB (publ),
samt dtta dotterbolag, varav sju utlindska. Denna delirsrapport
ir uppriuad :n]igt x\rsrcdovisningsl:gcn (ARL). Rcdm'i.ming-
sprinciper och virderingsprinciper Gverensstimmer med de som
tillimpas i den senaste drsredovisningen (redovisas i drsredovis-
ningen pi sidorna 54-56). Principcrnz ar oforindrade jamfort

med tidigare 3r.

TRANSAKTIONER MED NARSTAENDE

Inga vasentliga transaktioner med nirstiende parter har

genomforts under perioden.

RISKER OCH OSAKERHETSFAKTORER

Lexington 3r utsatt for ett antal verksamhets- och marknadsrelat-
erade risker som inkluderar konjunkturutveckling, konkurrens,
kundpreferenser och modetrender, sisongs- och vadervariationer,
beroende av distributérer, leverantirer och nyckelpersoner, risker
relaterade till hyresavtal, stérningar i logistik- och [T-system,
forindringar avseende importkvoter och willavgiftes, risker relat-
erade till varumnarket, finansieringsformiga och framtida kapital-
behov, risker relaterade till internationell verksarnhet och intern-
prissatening, valutakursférindringar, kredit- samt rinterisk. En
nirmare redogorelse dver Lexingtons risker och osakerhetsfzk-
torer framgir pd sidan 43 i drsredovisningen for 2020.

ARSSTAMMA 2022

Datum for drsstimman 3r 6 maj 2022 och kommer att hillas i
Stockholm. Arsrcduviming:n kommer att publiceras och finnas
tillginglig pd huvudkontoret den 21 april 2022,

Styrelsen har beslutar act foresla e ingen utdelning limnas for
rikenskapsiret 2021, och att till drsstimmans forfopande stiende
medel Sverfors i ny rakning.

FINANSIELL KALENDER

Arsredovisning 2021 21 april 2022
Delirsrapport jan — mar 2022 5 maj 2022
Arsstimma 2022 6 maj 2022
Delirsrapport jan — jun 2022 19 aupusti 2022
Delirsrapport jan — sep 2022 11 november 2022
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KONCERNEN

KONCERNENS RESULTATRAKNING

KSEK o4 a2l Q4 2020 2a27 2020
Nettcomsitiming 71 374 El Z44 322771 267 334
'ﬂu'ri.ﬁ; rorelseintikter BElG 1044 2713 5022
Summa riirelsens intikter 92 180 B2 XBR 325505 IT2 356
Varukestnader -26 032 235 P44 -8 662 -B7 BZ4
Ohvrign externa kostnader -30 753 -27 B0 116 108 -101 583
Pemonalkostnader -24 477 -21 144 -81 461 -72 Th2
'D'.rl.‘i.ﬁ; rorelsekosnadar 14 -269 -1030 -3
Summa riirelsens kostnader -8 947 -73 226 -297 26l =262 469
ERITDA 11233 061 18244 IRET
Avskrivningar -1 076 -1 023 -4 236 -4 679
Rarelseresnliat 10157 BO38 24008 5208
Finansiella intikter -4l 11 25 19
Finansiella kostmader -473 =230 -GS -398
Resultat frin finansiella poster -934 -219 581 -379
Resuliat efter inansiella poster 9223 7E19 23427 4829
Skatt pd periodens resultaz -748 1 773 -3 B3 23
Perindens resuliat B 475 9591 19 565 4851
Hinfarligt till

Meoderholagets aktieggare 8 473 9 hid 19 565 4 BHE
Minaritetsintrasse ] -1 0 A7
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KOMCERNENS BALANSRAKNING

KSEK 2g21-12-31 2p20-12-31
Immateriella anliggningstillgingar 3573 6 752
Materiella anliggningstillgingar 3242 34602
Finansiella anliggningstillgingar 642 647
Summa anliggningstillgingar D457 11001
Varulager &7 435 31 G
Kundfordringar 18 B892 1E 647
Farskott till leverantar 3 Te4 631
Ohvriga kortiristiga fordringar 1 482 5021
Fanatberalda kosnader och wpplupna intikter THIE 7T
Kassa och bank 53 016 41 363
Summa omsimmingstillgingar 152 418 125 085
SUMMA TILLGANGAR 161 875 136 086
Eget kapital 95 434 74 384
Summa eget kapital 95 494 74 384
Avsittningar fir uppskjuten skat ] ]
Checkrikningskredit L] L]
Leverantimsskulder 34 405 34640
Owriga koctiristiga skulder 18 193 17996
Upplupna kostnader och foruthetalda intakter 13 Ta2 P65
Summa kortfristiga skulder 66 381 61701
SUMMA EGET KAPITAL O/CH SKULDER 161 875 136 086
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ECET KAPITAL, KONCERNEN

Per den 31 december 2021 upppick koncernens egna kapieal till
95.5 (74.4) MSEK. Towmle antal aktier uppgick vid utgingen av
kvartalet tll § 976 G666,

Akftie- Ifn‘b'rfgi Annat eget Summa Mirsritefs- Thtalt
kapitel Hllckjutel kopital inkl. moderbolagets intresse  egef kapifal
kapital arats recuifal aklieagare

Ingriende balans 2020-01-01 658 25 243 43 660 72559 1313 T3IET2
Periodens omrikningsdiffer=ns -2 494 -2 494 -8 -2 502
Omiiring inom eget kapital -1 838 -1 838 -1 B38
Peticdens resulta 4 B68 4 868 -17 4 851
Utgiende balans 2020-12-31 658 2R 243 44195 73095 1289 74384
Ingriende balans 2020-10-01 658 28243 36 348 65 248 1370 G G118
Pericdens omrikningsdifferans 21 21 -8 13
OmiGring inom eget kapital -1 838 -1 834 -1 B38
Periodens resultas 9 664 P &6 -73 23591
Utgiende balans 2030-12-31 658 28243 44195 7095 1289 T4 384
Ingiende balans 2021-01-01 658 2R 243 44195 73095 1289 74384
Periodens omrikningsdiffer=ns 2273 2273 2173
Omifiring inom eget kapital 1289 1289 -1 289 ]
Farviry av minaritetsandelar -718 -728 -728
Periodens resultas 19 565 19 565 19 565
Utgiende balans 2021-12-31 658 28243 i 594 95404 L] 95 494
Ingiiende balans 2021-10-01 658 IR 243 57 336 Bli 2346 L] B 236
Pericdens omrikningsdifferans TE3 7E3 783
Perindens resultas E 475 E475 B 473
Utgiende balans 2021-12-31 658 28243 66594 95494 0 95 494
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KONCERNENS KASSAFLODESANALYS

KSEK o4 2021 Q4 2020 2021 2020
Eassaflide frin den lipande verksamheten fire

farindringar av rarels=kapital T 909 % 261 26 223 % 741
Farandring i rarelsskapital

Okningy/minskning av varulager -11 603 -1 248 -14 082 30
Okning/minskning av fordringar 1683 5805 520 6532
Olkning/minskning av fvriga kortfistige skulder & 517 21355 1570 9996
Okning/minskning av leverantirskulder 13 253 3895 3 4296
K assaflide frin den lopande verksamheten 19759 12068 14 261 31495
Farviry av immateriella anliggningstillgingar -3 -434 -1195 -5M
Farviry av materiella anliggningstillgingar =233 -14 -13557 -1 040
Farviry av minaritetsintresse ] 1] -728 ]
Farviry av finansiella anliggningstllgingar o ] -11 o
Kassaflide frin investeringsverksamheten -310 -468 -149 -1 411
Farindring checkrikningskredit o ] ] o
Kassaflide frin finansieringsverksamheten o 1] o
PERIODENS KASSAFLODE 19448 1 60D 10 770 ITRE4
Likvida medd vid periodens bégan 13 377 0077 41 363 12926
Kursdifferens i likvida medel 19 -314 B8 -1 448
Likvida medel vid period ens shut 33016 41 363 33016 41363

13
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KONCERNENS NYCKELTAL

KSEK Q4 2021 04 2000 2021 2000
Totala rirelseintikter 2 180 822 288 325505 272356
Bruttoresultat G 148 58343 226 8343 184 532
EBITDA 11 233 9 061 28 244 9 ERT7
Rirelsaresultar (ERIT) 10 157 S038 24 DDE 5208
Pericdens resultat E 475 750 1% 545 4 851
Balansomshizning 161 875 136 DEhG 161 875 136 086
Eget kapital 25 494 74 384 95494 74 384
Intiktstillvixt 12 00 1.5% 19,3% 1.4%
Bruttomarpinal 71,8% 70,95 69, 7% 67, 5%
EBITDA-margnial 12,75 1,0% B,7% 3,5%
EBIT-marginal 11,00 9,5% 7.4% 1,%%
Vinstrarginal 9,2% 11,7% 6.0% 1,5%
Avkasning pd eget kapitl 5,39 13,0% 23,08 6,5%
Avkastning pé sysselsart kapital 10,7% 11, 4% 28,3% 7.1%
Saliditet 59,05 54,7% 59,09 54,7%
Shuldsirmirgsgrad, g 0,00 0,00 0,00 0,00
Rintebarande nettoskuld, KSEK! -53 006 -41 363 -53 016 -41 3463
Likvida medal, KSEK 53014 41 343 53016 4] 363
Resulat per aktie, SEX, fire och efter utspadning’ 1,42 1,42 3,27 031
Eget kapital per aktie, 5EK, fare och efter utspadning 15,20 12,45 14,21 12,45
Antal utestbende aktier, fore och efter utspidning 5 976 G 5076 66 5 976 bbb 3976 A6
Grenomenittligt anta] utestiende aktier, fiee ach after 5 976 Gibh 3 U776 666G 5 976 bbb 3 976 bk
ubspdning

Urdelning per aktie, SEK nia nfa nfa nfa
Genomsnittligt antal medarbesars 127 123 123 118

' Negativ tal innchir att bolaget bar e nestokesa, dvs oot fikvidas medel Goerntiger doriga rintebinrnde skulder.
“Rerultat per akiiz Sr bendknat pd koncernens resultar hinforligt sl moderbolagets aktiedgare.

Nyckeltalsdefinitionsr

Intikesillvixe — firdndring i tomla rorelseintkeer i firhdllande till motsvarande period fregiende ar
Bruttomarginal — brattoresuleat i procent av totala rérelseintikeer

EBITDA-marginal — rorelseresuliat fore avskrivaingar § procent av totala rorelseingkeer

EBIT-marginal — rrelseresultat i procent av towala rérelseingikeer

Vinstmarginal — resultat efter skats | procent av totala rirelseintikter

Avkastning pd eget kapital — resultat efter skaee i procent av penomsnittligt eget kapital

A'rlr.a.-.'tni.ng Fﬁ :y:sdntt lr.apil::] — resultat fore skatt P]LL'I rintekostnader § procent av g\cnnmsnil:l:ligl: r}'sndntt Eapil::]. dar :_g.'ssdnﬂ: lr.apil::]
berzknas som balznsomslutningen minskar med icke fintebirande skulder inklusive uppakjutna skatteskulder
Soliditer — eget kapital i procent av balansomslumingen

SkuldsSttningsgrad — rantebirande skulder dividerat med epet kapital

Rantebirande nettoskuld — rintebirande skulder minws likvida medel

Resultat per aktie — resultat efier skatt dividerat med genomsnitiligt antal aktier

Eget kagital per aktie — eger kapital dividerat med antal utestiende aktier
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MODERBOLAGET

MODERBOLACETS RESULTATRAKNING

Q42021 Q42020 2021 2020
KSEK
Nettoomsittning 79 953 59 851 256 085 200 %66
Ovﬁg: rorelseintikter 747 10 309 2315 13503
Summa riirelsens intikter 80 700 70 160 258399 214469
Varukostnader -26 171 -23 795 -98 452 -87 271
Ovriga externa kostnader -23 682 -21 158 -91 918 -77 635
Personalkostnader -16 240 -13 909 -56 813 -49 637
Ovrigl rorelsekostnader 328 a7 -995 =275
S orel k d -65 786 -58445 -248177 -214820
EBITDA 14915 11715 10222 -351
Avskrivningar -532 -445 -2071 -2084
Rérelseresultat 14383 11270 §152 -2435
Finansiella intikter -412 53 204 198
Finansiella kostnader -470 -114 -548 -259
Resultat frin finansiella poster -§82 -61 -344 -61
Resultat efter finansiella poster 13501 11209 7808 -2495
Farindring av bokslutsdispositioner -909 6052 -909 6052
Skatt pi periodens resultat -620 o -620 0
Periodens resultat 1197 17 261 6278 3557
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MODERBOLACETS BALANSRAKNING
KSEK 2o2i-12-31 2o20-12-21
Immateriella anliggningstillgingar 1381 1270
Materiella anliggningstillgingar 1324 1116
Finansiella anliggningstillgingar 15 138 14038
Summa anliggningstillgingar 17 §45 16424
Varulager 49 384 35798
Kundfardringar 12 333 12 536
Fardringar has kencernfiretag 5727 £ 40
Farskoet tll leverantar 3 Ta4 631
Owriga kortfFistiza fordringar 1832 4359
Faruthetalda kosnader och upplupna intikter & 220 £330
Kas= och bank 23 344 27 166
Summa omsitmingstillgingar 102 604 93759
TILLGANGAR 120451 110184
Eget kapital 57301 51023
Summa sget kapital 57301 51023
Obeskattade reserver 3 204 2394
Summa obeskattade reserver 3204 2294
Skulder till kreditinstitut
Summa lingfristiga skulder
Checkrikningskredit i 0
Leverantirsskulder 32 384 321 688
Skulder till koncernfbreng 10 T4 590
Owvrigm kortfristiga skulder E 0 9312
Upplupna kostnader och fruthetalda intikter E 533 5076
Summa kortfristiga skulder 59944 56866
EGET KAPITAL OCH SKULDER 120451 110184
16
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ECET KAPITAL, MODERBOLACET

KSEK Akﬁrkn‘ﬂﬂn: .Raieﬂ;ﬂ:h d  Fritf aget kapital Summe
Ingiende balans 2020-01-01 658 40 46 TEY 47 466
Pericdens resultar 3357 3557
Utgiende balans 2020-12-31 658 40 50326 F1o23%
Ingiende balans 2020-10-01 658 40 33065 331762
Periodens resultar 17 261 17 261
Utgiende balans 2020-12-31 658 40 50 326 F102%
Ingiende balans 2021-01-01 658 40 50326 F1o23%
Periodens resultar 6 I7E 6278
Utgiende balans 2021-12-31 658 40 5 &G04 373M
Ingiiende balans 2021-10-01 658 40 44633 45330
Periodens resultar 11971 11971
Ulg'i.!:ll‘l! balans 2021-12-31 638 40 S G 37 3mM
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SIGNATURER

Seyrelsen och W forsikrar att farelipgande bokslusskommuniké per en sann och dittvisande bild av koncernens verksamber, firsilj-
ning, resultat ach st@llning. De limnade uppgifterna &verensstimmer med faka och ingenting av visendig berpdelse har utelimnass
som kan paverka frams3llningen av koncernen och moderbolaget i rikenskaperna.

STOCKHOLM, DEN 18 FEBRUARI 2022

Tommy Lindhe
Styrelseordforande

Helena Nordman-Knutson

Sryrelseledamot

Bokslutskommunikén har varit fremdl for Gversikeip pranskning av bolagets revisoner.

Far ]-'I.I:I:I.']ig_ll\c information, v.g konwmkea

Charlarte Hiibel
CFO

+46 (018 54 55 38 00

Eristing Lindhe
Styrelseledamot / VI

Helén fichenzhagen

Styrelseledamot
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o Grant Thornton

Revisors rapport 6ver dversikthg
granskning av delarsrapport upprittad 1
enlighet med 9 kap. arsredovisningslagen

(1995:1554)
Till styrelsen och verkstillande direktéren fir The Lexington Company AB (puhbl)

Inledning

'1 har ntfort en Gversiktlie pranskning av bifopade delirscappornt fa: The Lexinpton Company
AR (publ) per 31 december 2021 och den tolvminadersperiod som slotade per detta damm.
Dret ir styrelsen och verkstillande direlcrdren som har ansvaret f6r arr npprita och presentera
denna delirsrapport i enlishet med arsredovisningslapen. Vit ansvar ic att netala en shotsats
om denna delirsrapport gmndad pi vir dversikilisa granskning.

Den éversiktliga granskningens inriktning ech eamfattning
/1 har nefort vir Sversilktliga gpranskning i enlishet med International Sandard on Review

Engagements ISRE 2410 Oversikitlip pranskaing av finansiell delissinformation uitféed av
foretagets valda revizor. En dversikili pranskning bestis av ant poca focfrisningar i ficsta
hand til personer som ir ansvaripa for finansiells fragor och redovisningsfricor, att nefoca
analytisk pramskning och att vidta andra Sversiktlipa granskningsiteirder. En dversielip
granskning har en annan inrkoiing och en betpdlist mindre omfarming jimfén med den
innktning och omfattning som en revision enlipt I5A och god revisionssed i Gvogt har De
granskningsitpicder som vidtas vid en dversiktlie pranskning sfic det inte méjliot for oss an
skaffa oss en sidan sikechet att vi blir medvetna om alla viktipa omstindicheter som skmlle
knnna ha blivit identifierade om en revizion ntfcts. Den ntralade slntsatsen pmadad pi en
dversikilio granskning har dirfor inte den sikerhet som en nralad shorsats grandad pd en

revision har.

Slutsats

Geundat pa vir dversistlion pranskaine har det inte kommit fram nipra omstindigheter som
ger oss anledning att anse att den bifopade delirsrapporten inte, i alle visentliot, ir nppeittad i
enlighet med irsredovisningslagen

Stockholm den 13 febrnar 2022

Grant Thomaton Sweden AR

Seghat Eliacik
Ankiogsesad revisor
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STATEMENT FROM THE INDEPENDENT MEMBER OF THE BOARD OF DIRECTORS OF
LEXINGTON

The description of Lexington on page 12-40 of this offer document has been reviewed by the independent
member of the board of directors of Lexington. It is the opinion of the independent board member that this
description provides an accurate and fair, although not complete, picture of Lexington.

8 March 2022

The Lexington Company AB (publ)
Helena Nordman-Knutson (independent board member)
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INFORMATION ABOUT MANNA & CO IN BRIEF

Manna & Co is a Finnish limited liability company (Oy) having its main office at Nilsidnkatu 15, 00510
Helsinki, Finland. Manna & Co is a brand house that brings together the most beloved, respected, and well-
established Finnish fashion and home-textile brands. Each company operates independently and under its
own brand name; Finlayson, Vallila, Makia, Sasta and Reino & Aino. All Manna & Co’s brands share strong
roots and an established place in the daily lives of Finns.

The chairman of the Board of Directors Risto Voutilainen holds, through companies, 44.4 percent of all
shares and 51 percent of all votes in Manna & Co. During the 2021 financial year, the Manna & Co Group’s
total consolidated (pro forma) revenue totalled approximately EUR 90 million with an EBITDA of
approximately EUR 12.6 million. For more information, visit https://mannagroup.fi/.
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TAX CONSEQUENCES IN SWEDEN

The following is a summary of the tax consequences which, according to current applicable Swedish
regulations, can arise due to the Offer. In addition, relevant case law, decisions and statements made by the
tax authorities in effect and available on the date of this summary are taken into account. The description
is subject to any amendments to tax legislation or practice, changes which could apply retroactively and
could affect the tax consequences described below. This summary is intended for shareholders with
unlimited tax liability in Sweden, unless stated otherwise. This is not intended to address, in an exhaustive
manner, all tax issues which can arise in connection with the Offer, but is only intended to provide the reader
general information. The fiscal assessment of each, individual shareholder is partly dependent on the
respective shareholder’s specific situation. The summary does not address, for example, the special
regulations applying to partnerships (Sw. handelsbolag) and any partnership taxed subjects, so-called
qualified shares in closely held companies (Sw. kvalificerade aktier i fdmansféretag), endowment insurances
(Sw. kapitalférsékring) or such legal entities whose shares are considered to constitute current assets (stock-
in-trade). Certain tax consequences which are not described can also arise as regards other categories of
shareholders which are not mentioned in the below description, such as investment companies, investment
funds and individuals who are not tax resident in Sweden. These are not included in the summary. Each
shareholder is recommended to obtain advice from tax experts regarding the tax consequences which can
arise as a result of the Offer, for example, as a result of foreign regulations, double tax treaties or other

special regulations which may apply.

Taxation on the sale of shares — Individuals
Individuals and estates of deceased individuals,
with unlimited tax liability in Sweden, are taxed
on the capital gain as income from capital, from
the sale of listed shares. Tax is levied at 30
percent of the capital gain. Capital gains and
capital losses are calculated as the difference
between the sales proceeds, after deducting
sales costs, and the tax basis. The tax basis is
determined in accordance with the so-called
average cost method, which implies that the
average cost amount for all shares of the same
class and type as the sold shares is to be applied
in the calculation. For listed shares, the tax basis
may alternatively be calculated in accordance
with the so-called standard method as 20 percent
of the sales proceeds reduced by expenses
incurred in relation with the sale. Capital losses
are, as a general rule, deductible to 70 percent in
the capital income category. Capital losses on
listed shares may however be fully deducted
against taxable capital gains arising in the same
year on listed shares and other qualifying listed
equity related securities and against taxable
capital gains on unlisted shares. If there is a net
deficit in the capital income category, a tax

7 For financial years commencing prior to 1 January
2021, the tax rate is 21.4 percent (applicable for
financial years commencing from 1 January 2019)

reduction of 30 percent is granted on that portion
of the net deficit which does not exceed SEK
100,000 and of 21 percent on the net deficit
which exceeds SEK 100,000. This tax reduction is
settled against municipal and national income tax
and against real estate tax and municipal real
estate charges. A net deficit in the capital income
category cannot be carried forward to future
fiscal years.

Taxation on the sale of shares — limited liability
companies and economic associations

All income of limited liability companies and
economic associations is taxed as income from
business at a tax rate of 20.6 percent for financial
years beginning after 31 December 2020.” For
limited liability companies and economic
associations, the taxation of capital gains and
capital losses on shares in Swedish limited liability
companies or foreign companies that are
comparable to Swedish limited liability
companies depends on whether the shares are
considered to be held for business purposes or
not under participation exemption rules. Listed
shares in a Swedish limited liability company are
considered to be held for business purposes if the
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holding corresponds to at least 10 percent of the
votes or if the holding is contingent with the
business operations.

Capital gains on shares that are not held for
business purposes are fully taxed at the standard
corporate income tax rate of 20.6 percent
whereas capital losses on such shares may only
be offset against taxable capital gains on shares
and other equity related securities. In certain
cases, such capital losses can be deducted against
taxable capital gains on shares and other equity
related securities within a corporate group if the
companies have the right to tax consolidation by
way of group contributions. Capital losses which
have not been utilized in this manner in a given
year can be utilized against taxable capital gains
on shares and other equity related securities
during following fiscal years.

Capital gains from the sale of listed shares held
for business purposes are tax exempt, provided
that the shares, at the time of the sale, have been
held for business purposes by the holder during a
continuous period of one year. Capital losses on
listed shares held for business purposes which
have been held for at least one year are not tax
deductible. If the holding period requirement is
not met, a capital gain is fully taxable and a capital
loss is deductible against taxable capital gains on
shares and other equity related securities in
accordance with the above description.

44

Shareholders with limited tax liability in Sweden

Shareholders that are not Swedish residents are
usually not taxed in Sweden on the sale of shares.
The shareholder may however be liable for tax in
the country in which the shareholder is resident
for tax purposes. Non-residents in Sweden may
also, under certain conditions, be taxed on a
capital-gain on the sale of shares if the person has
been resident or had its habitual abode in
Sweden during the calendar year during which
sale took place, or during any of the ten
preceding calendar vyears. This taxation is
however in many cases limited by the tax treaties
that Sweden has concluded with other countries.

Foreign legal entities are generally liable to tax in
Sweden on shares attributable to a so-called
permanent establishment in Sweden. For
permanent establishments, the regulations
regarding capital gains and capital losses on
shares held for business purposes apply; however
with certain limitations.

Investment savings accounts

Individuals and estates of deceased individuals
holding shares through so-called investment
savings accounts (Sw. investeringssparkonton)
are not liable to tax on capital gains from a sale of
shares. Capital losses on such shares are not tax
deductible. Shares in such holdings are instead
subject to standardized yield taxation based on
the capital base for the account held, regardless
of whether a gain or a loss has been made on the
holding.
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ADDRESSES

Manna & Co Oy
Nilsiankatu 15
FI-00510 Helsinki
Finland
www.mannagroup.fi

The Lexington Company AB (publ)

Sankt Eriksgatan 46A

SE-112 34 Stockholm
Sweden
www.lexingtoncompany.com

Issuing agent

Avanza Bank AB (publ)
Att: Emissioner/Lexington
P.O. Box 1399

SE-111 93 Stockholm
Sweden

WWW.avanza.se

Financial advisor

Armatori Corporate Finance Oy
Kluuvikatu 7

FI-00100 Helsinki

Finland

www.armatori.fi

Legal advisor

Advokatfirman Cederquist KB
Hovslagargatan 3

P.O. Box 1670

SE-111 96 Stockholm

Sweden

www.cederquist.se
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